
























Mistral Technologies Private Limited

Rs.in lakhs

As at Note   31 March 2022   31 March 2021 

I. ASSETS

(1) Non-current assets

(a) Property, plant and equipment 4 0.36                      0.60                      

(b) Right-of-use-assets 5 8.93                      15.24                    

(c) Other financial assets 6 2.96                      2.74                      

(d) Deferred tax asset, (net) 23 7.85                      7.47                      

(e) Income tax assets (net) 23 1.90                      9.59                      

Total non-current assets 22.00                    35.63                    

(2) Current assets

(a) Financial assets

(i) Investments 7 -                       679.97                  

(ii) Cash and cash equivalents 8 766.03                  11.41                    

(b) Other current assets 9 32.07                    55.68                    

Total current assets 798.10                  747.06                  

Total assets 820.10                  782.69                  

II EQUITY AND LIABILITIES

Equity

(a) Equity share capital 10 1.00                      1.00                      

(b) Other equity 11 765.61                  727.24                  

Total equity 766.61                  728.24                  

Liabilities

(1) Non- current liabilities

(a) Provisions 12 30.76                    28.16                    

(b) Financial liabilities

(i) Lease liabilities 24 2.94                      9.06                      

Total non-current liabilities 33.70                    37.21                    

(2) Current liabilities 

(a) Financial liabilities

(i) Lease liabilities 24 7.00                      6.36                      

(ii) Trade payables

(a) total outstanding dues of micro enterprises and small 

enterprises 

-                       -                       

(b)  total outstanding dues of creditors other than micro 

enterprises and small enterprises 

3.28                      3.13                      

(iii) Other financial liabilities 14 4.05                      3.73                      

(b) Other current liabilities 15 3.95                      2.78                      

(c) Provisions 16 1.52                      1.24                      

Total Current liabilities 19.79                    17.24                    

Total liabilities 53.49                    54.45                    

Total equity and liabilities 820.10                  782.69                  

Significant accounting policies 3

See accompanying notes to financial statements
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Mistral Technologies Private Limited

Statement of changes in equity Rs.in lakhs

Surplus

Retained earnings
Equity instruments 

through OCI
Other items of OCI

Balance as at 1 April 2020 1.00                          694.56                              -                                        0.09                           695.65                          

Changes in equity for the year ended 31 March 2021 -                                

Remeasurement of the net defined benefit liability/asset, net of tax effect -                            -                                    -                                        (0.25)                          (0.25)                             
Profit for the year -                            32.85                                -                                        -                             32.85                            

Balance as at 31 March 2021 1.00                          727.41                              -                                        (0.17)                          728.24                          

Surplus

Retained earnings
Equity instruments 

through OCI
Other items of OCI

Balance as at 1 April 2021 1.00                          727.41                              -                                        (0.17)                          728.24                          

Changes in equity for the year ended 31 March 2022 -                            -                                

Remeasurement of the net defined benefit liability/asset, net of tax effect (0.14)                          (0.14)                             

Profit for the year -                            38.51                                -                                        -                             38.51                            

Balance as at 31 March 2022 1.00                          765.92                              (0.31)                          766.61                          

As per our report of even date attached

for  P.K. Shah & Co. for  and on behalf of the Board of Directors of

Chartered Accountants Mistral Technologies Private Limited

Firm registration number: 308150E

Raghav Singhania Rajeev Ramachandra Mujahid Alam

Partner Director Director

Membership Number: 313524 DIN: 00178796 DIN: 02651595

Place: Bengaluru Place : Bengaluru Place : Bengaluru

Date: 17 May 2022 Date: 17 May 2022 Date: 17 May 2022

Particulars

Particulars Equity share capital

Total equity

attributable to

equity holders of the 

Company

Equity share capital

Total equity

attributable to

equity holders of the 

Company

Other comprehensive income

Other comprehensive income
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Mistral Technologies Private Limited

Statement of profit and loss

Rs.in lakhs

Note  31 March 2022  31 March 2021 s

I. Revenue from operations 17 146.60                     131.92                  

II. Other income 18 27.89                       41.44                    

III. Total Income (I+II) 174.49                     173.36                  

IV. Expenses

Purchase of stock-in-trade 19 -                           3.50                      

Employee benefits expense 20 101.27                     93.10                    

Finance costs 21 1.50                         2.09                      

Depreciation expense 4.5 6.54                         13.21                    

Other expenses 22 15.23                       15.26                    

Total expenses 124.55                     127.16                  

V. Profit before tax (III-IV) 49.94                       46.20                    

VI. Tax expense

(i) Current tax 23 11.81                       12.82                    

(iii) Deferred Tax 23 (0.38)                        0.53                      

11.43                       13.35                    

VII. Profit for the period (V-VI) 38.51                       32.85                    

VIII. Other comprehensive income

Remeasurements of the net defined benefit liability / asset (0.19)                        (0.34)                    

Income tax relating to items not to be reclassified

subsequently to statement of profit or loss

0.05                         0.09                      

Other comprehensive income, net of tax (0.14)                        (0.25)                    

IX. Total comprehensive income for the year (VII+VIII) 38.37                       32.59                    

Earnings per share (nominal value of Rs 5 each)

Attributable to equity holders of the Company

Basic [ in Rs] 29 192.54                     164.23                  

Diluted [ in Rs] 29 192.54                     164.23                  

-Basic 20,000                      20,000                  

-Diluted 20,000                      20,000                  

Significant accounting policies 3

See accompanying notes to financial statements

As per our report of even date attached

Chartered Accountants

Firm registration number: 308150E

Raghav Singhania Rajeev Ramachandra Mujahid Alam

Partner Director Director

Membership Number: 313524 DIN: 00178796 DIN: 02651595

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 17 May 2022 Date: 17 May 2022 Date: 17 May 2022

For the year ended

for  P.K. Shah & Co. for  and on behalf of the Board of Directors of

Mistral Technologies Private Limited

Weighted average number of equity shares used in 

computing earning per share

Items that will not to be reclassified subsequently to 

statement of profit or loss:
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Mistral Technologies Private Limited

Statement of cash flow

Rs.in lakhs

For the year ended 31 March 2022 31 March 2021

Cash flow from operating activities

Profit before tax 49.94                           46.20                           

Adjustments for:

Depreciation 6.54                             13.21                           

Net gain on financial asset measured at fair value through statement of profit and  loss (27.00)                          (40.72)                          

Interest income (0.89)                            (0.12)                            

Profit on lease modification -                               (0.59)                            

Bad debts / provision for doubtful debts -                               0.02                             

Interest expense 1.50                             2.09                             

30.09                           20.07                           

Changes in:

Trade receivables -                               7.02                             

Loans, other financial assets and other assets 23.39                           26.40                           

Liabilities and provisions 4.33                             5.19                             

Cash generated from operations 57.82                           58.68                           

Income tax paid, net of refund (4.07)                            (14.08)                          

Net cash from operating activities 53.75                           44.60                           

Cash flow from investing activities

Sale / (Purchase) of investments (net) 706.97                         (84.94)                          

Interest received 0.89                             0.12                             

Net cash provided used in investing activities 707.86                         (84.82)                          

Cash flow from financing activities

Repayment of lease liabilities (6.99)                            (14.35)                          

Interest paid -                               (0.12)                            

Net cash used in financing activities (6.99)                            (14.47)                          

Net change in cash and cash equivalents 754.62                         (54.69)                          

Cash and cash equivalents at the beginning of the year 11.41                           66.10                           

Cash and cash equivalents at the end of the year 766.03                         11.41                           

Significant accounting policies (refer note 3)

See accompanying notes to financial statements

for  P.K. Shah & Co.

Chartered Accountants

Firm registration number: 308150E

Rajeev Ramachandra      Mujahid Alam

Director   Director   

Membership Number: 313524 DIN: 00178796 DIN: 02651595

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 17 May 2022 Date: 17 May 2022 Date: 17 May 2022

Raghav Singhania

Partner

for  and on the behalf of Board of Directors of

Mistral Technologies Private Limited
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Mistral Technologies Private Limited

Notes on financial statements (continued)

1 Reporting Entity

2 Basis of preparation

A. Statement of compliance

B. Functional and presentation currency

C. Basis of measurement

D. Use of estimates and judgements

Judgements

Assumptions and estimation uncertainties

E. Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non financial

assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year

ending 31 March 2022 is included in the following notes:

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to

measure the fair value of an asset or a liability fall into a different levels of the fair value hierarchy, then the fair value measurement is

categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or

indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

- Note 23 - recognition of deferred tax assets: availability of future taxable profit against which tax losses carried forward can be used;

- Note 30 - measurement of defined benefit obligations: key actuarial assumptions;

- Note 3 (a) - useful life of property, plant and equipment;

Details of the Company's accounting policies are included in Note 3

The financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All amounts have been rounded

off to two decimal places to the nearest rupees, unless otherwise stated.

The  financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Fair Value

Mistral Technologies Private Limited (the 'Company') is a company domicilied in India, with its registered office situated at New Delhi. The

Company was incorporated on 17 July 2014 under the provisions of the Indian Companies Act. The Company is primarily engaged in rendering end-

to-end services for product design and development in the embedded space. The Company offers design and development services covering

hardware and software, customizable product designs and IPs, system integration and other solutions that improve quality and accelerate time-to-

market for a broad range of embedded systems. 

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian

Accounting Standards) Rules, 2015, as amended, notified under Section 133 of the Companies Act, 2013, (the 'Act') and other relevant

provisions of the Act.

The financial statements were authorised for issue by the Company’s Board of Directors on 17 May 2022

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in

these financial statements is included in the following notes:

Net defined benefit (asset)/liability
Fair value of plan assets less present value of defined benefit

obligations

In preparing the financial statements, management has made judgements, estimates and assumptions that affect the application of

accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

- Note 24 - leases: whether an arrangement contains a lease and lease classification

Further information about the assumptions made in the measuring fair values is included in the note 31 - financial instruments.



Mistral Technologies Private Limited

3 Significant accounting policies

(a) Property, plant and equipment

i Recognition and measurement

ii Subsequent expenditure

iii Depreciation

(b) Impairment

(i) Financial Assets

(ii) Non - financial Assets

Property, plant and equipment

(c) Inventories

Inventories which comprise of traded goods are valued at the lower of cost or estimated net realisable value. Cost comprises purchase

price and all incidental expenses incurred in bringing the inventory to its present location and condition.Net realisable value is the

estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make

the sale. The method of determination of cost is as follows:

Traded goods are valued at first in first out method

Goods in transit are valued at actual cost

The Company periodically assesses the inventory for obsolescence and slow moving stocks.

Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying

amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost

to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely

independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs. If

such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the amount

by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the

Statement of Profit and Loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of

the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have

been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognised for the asset in prior years.

* The Company believes the useful lives as given above best represent the useful life of these assets based on internal assessment where

necessary, which is different from the useful lives as prescribed under Part C of Schedule II of the Companies Act, 2013.

Computer system* 6 years

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to

the Company.

Depreciation on property, plant and equipment is provided as per the written down value (WDV) method over the useful lives of assets

estimated by the Management. Depreciation for assets purchased/sold during the year is proportionately charged.

The range of estimated useful lives of items of property, plant and equipment are as follows

Asset Useful Life

Items of property, plant and equipment, are measured at cost (which includes capitalised borrowing costs, if any) less accumulated

depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment includes its purchase price, duties, taxes, after deducting trade discounts and rebates, any

directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing

the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and any other costs

directly attributable to bringing the item to its intended working condition and estimated costs of dismantling, removing and restoring the

site on which it is located, wherever applicable.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items

(major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Notes on financial statements (continued)

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year-end and

adjusted prospectively, if appropriate.

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued

through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to

lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has

been a significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of

expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be

recognised is recognized as an impairment gain or loss in profit or loss.



Mistral Technologies Private Limited

Notes on financial statements (continued)

Significant accounting policies (continued)

(d) Leases

(e) Financial instruments

i Recognition and initial measurement

ii Classification and subsequent measurement

Financial Assets

Financial assets carried at amortised cost

Financial assets at fair value through other comprehensive income

Financial assets at fair value through profit or loss

Financial liabilities

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in

order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose

objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing

within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

The Company has applied Ind AS 116, “Leases” from 1 April 2019 using the modified retrospective approach, under which the

cumulative effect of initial application is recognised in the retained earnings as at April 1, 2019. Accordingly, the comparative

information presented for March 31, 2019 is not restated i.e. it is presented, as previously reported. The Group assesses at contract

inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for

a period in exchange of consideration.

As a Lessee

The Company applies a single recognition and measurement approach for all leases except for short-term leases. The Group recognises

lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets. 

a) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease i.e. the date the underlying assets is available for

use. Right-of-use assets are measured at cost less accumulated depreciation. The cost of right-of-use assets includes the amount of lease

liabilities recognised, initial cost incurred, and lease payments made at or before the commencement date. Right-of-use assets are

depreciated on a straight-line basis over the lease term. 

b) Lease Liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be 

made over the lease term. The lease payments include fixed payment which is expected to be paid over the tenure of the lease contract. 

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date. In 

addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the 

lease payments or a change in the assessment of an option to purchase the underlying assets.

c) Short-term leases

The Company applies the short-term lease recognition exemption to its short-term lease contracts (i.e. those leases that have a lease 

term of 12 months or less from the commencement date and do not contain a purchase option). 

Lease payments on a short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease 

term.  

As a Lessor 

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an asset are classified as 

finance leases. 

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the

instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly

attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added

to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.



Mistral Technologies Private Limited

Notes on financial statements (continued)

Significant accounting policies (continued)

Financial instruments (continued)

iii Derecognition

Financial assets

Financial liabilities

iv Offestting

(f) Foreign currencies

(g)

Transactions in foreign currencies are initially recorded by the Company at their functional currency spot rates at the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated at the functional currency spot rates of exchange at the reporting date.

Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet date of the Company's monetary items at the

closing rates are recognised as income or expenses in the period in which they arise. Non-monetary items which are carried at historical cost

denominated in a foreign currency are reported using the exchange rates at the date of transaction. Non-monetary items measured at fair value in a

foreign currency are translated using the exchange rates at the date when the fair value is determined.

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company

currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or realise the asset and

settle the liability simultaneously.

Effective 1 April 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much

and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue Recognition. The Company has adopted Ind AS 115 using the

cumulative effect method (without practical expedients), with the effect of initially applying this standard recognised at the date of initial application 

(i.e.1 April 2018). Accordingly, the information presented for the year ended 31 March 2018 has not been restated – i.e. it is presented, as

previously reported, under Ind AS 18 and related interpretations. 

The Company recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to

which the entity expects to be entitled in exchange for those goods or services. A 5-step approach is used to recognise revenue as below: 

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are

substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between

the carrying amount of the financial liability extinguished and a new financial liability with modified terms is recognised in the Statement

of Profit and Loss.

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue from professional engineering services is either on time-and-material basis or fixed price contracts. Revenue on time-and-material basis is

recognised as the related services are rendered. Revenue from fixed price contracts, where the performance obligations are satisfied over time and

where there is no uncertainty as to measurement or collectability of consideration, is recognised as per the percentage-of-completion method. When

there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. Costs expended 

have been used to measure progress towards completion as there is a direct relationship between input and productivity.

Revenue from sale of products and system engineering and traded sales is recognised upon transfer of control of promised goods. Revenue from the

sale of goods and services is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts

and volume rebates. Revenue from sale of products, where the performance obligations are satisfied over time and where there is no uncertainty as

to measurement or collectability of consideration, is recognised as per the percentage-of-completion method. When there is uncertainty as to

measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. Costs expended have been used to

measure progress towards completion as there is a direct relationship between input and productivity.

Maintenance revenue is recognized ratably over the term of the underlying maintenance arrangement.

Revenue in excess of invoicing are classified as contract assets (referred as unbilled revenue) while invoicing in excess of revenues are

classified as contract liabilities (referred as deferred revenues).

Provision for estimated losses, if any, on incomplete contracts are recorded in the period in which such losses become probable based

on the current contract estimates.

The Company derives its revenue primarily from professional engineering services, sale of products and system engineering and traded sales.

Revenue Recognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the

right to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial

assets are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does

not retain control of the financial asset.

If the Company enters into transactions whereby the transfers assets recognised on its balance sheet, but retains either all or substantially

all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.
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Notes on financial statements (continued)

Significant accounting policies (continued)

Revenue Recognition (continued)

(h) Income Tax

i Current Tax

ii Deferred Tax

-

-

(i) Provision and contingent liabilities

i General

ii Contingent liabilities

Deferred tax assets recognised or unrecognized are reviewed at each reporting date and are recognised / reduced to the extent that it is

probable / no longer probable respectively that the related tax benefit will be realised. Deferred tax is measured at the tax rates that are

expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or

substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the

reporting date, to recover or settle the carrying amount of its assets and liabilities.

The Company offsets, the current tax assets and liabilities (on a year on year basis) and deferred tax assets and liabilities, where it has a

legally enforceable right and where it intends to settle such assets and liabilities on a net basis.

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an

item recognised directly in equity or in other comprehensive income.

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax

payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be

paid or received after considering the uncertainty, if any related to income taxes. It is measured using tax rates (and tax laws) enacted or

substantively enacted by the reporting date.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting

purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax

losses and tax credits. Deferred tax is not recognised for:

temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination

and that affects neither accounting nor taxable profit or loss at the time of transaction.

Lease/sub-lease rental income is recognised when right to receive such income is established in accordance with the terms of the contract with the

clients.

Dividend income is recognised when the Company's right to receive dividend is established.

temporary differences related to investments in subsidiaries, associates and interests in joint ventures, when the timing of the

reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be

used.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. When the Company expects some or all of a provision to be reimbursed, the expense relating to a provision is

presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,

the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost.

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may probably not require an

outflow of resources. When there is a possible or a present obligation where the likelihood of outflow of resources is remote, no provision

or disclosure is made.

Contract modifications are accounted for when additions, deletions or changes are approved either to the contract scope or contract

price. The accounting for modifications of contracts involves whether the services added to an existing contract are distinct and whether

the pricing is at the standalone selling price. Services added that are not distinct are accounted for on a cumulative catch up basis, while

those that are distinct are accounted for prospectively, either as a separate contract, if the additional services are priced at the standalone

selling price, or as a termination of the existing contract and creation of a new contract if not priced at the standalone selling price.

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR), which is the

rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter

period, where appropriate, to the net carrying amount of the financial asset. Interest income is included in other income in the Statement

of Profit and Loss.
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Notes on financial statements (continued)

Significant accounting policies (continued)

Provision and contingent liabilities (continued)

iii Onerous contracts

(j) Employee benefits

i Defined contribution plans

Provident fund

ii Defined benefit plans

Gratuity

iii) Compensated leave

(k) Cash and cash equivalents

(l) Earnings per share

Basic Earnings Per Share (‘EPS’) is computed by dividing the net profit attributable to the equity shareholders by the weighted average number of

equity shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit by the weighted average number of

equity shares considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been issued

upon conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the year, unless

issued at a later date. In computing diluted earnings per share, only potential equity shares that are dilutive and that either reduces earnings per

share or increases loss per share are included. The number of shares and potentially dilutive equity shares are adjusted retrospectively for all periods

presented for the share splits.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will 

have no legal or constructive obligation to pay further amounts. The Company makes specified monthly contributions towards government

administered provident fund scheme. Obligations for contributions to defined contribution plans are recognised as an employee benefit

expense in profit or loss in the periods during which the related services are rendered by employees

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect

of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and prior

periods, discounting that amount and deducting the fair value of any plan assets.

Cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term highly liquid investments with original maturities

of three months or less.

Compensated absences are provided for based on actuarial valuation carried out by an independent actuary as at the balance sheet date

using the projected unit credit method.

Provision for onerous contracts. i.e. contracts where the expected unavoidable cost of meeting the obligations under the contract exceed the

economic benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic

benefits will be required to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation.

The Company's gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined benefit plans is

determined based on actuarial valuations carried out by an independent actuary using the Projected Unit Credit Method, which recognises

each period of service as giving rise to additional unit of employee benefit entitlement and measure each unit separately to build up the

final obligation. The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the

present value of obligation under defined benefit plans, is based on the market yields on Government securities as at the balance sheet

date, having maturity periods approximating to the terms of related obligations.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding

interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI. The Company determines the net interest

expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined

benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in

the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other

expenses related to defined benefit plans are recognised in profit or loss.

Contribution towards provident fund for certain employees is made to the regulatory authorities, where the Company has no further

obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart

from the contributions made on a monthly basis.
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Note 4. Property plant and equipment 

Reconciliation of carrying amount Rs.in lakhs

Carrying 

amounts (net)

As at

 1 April 2021

Additions 

during the year
Disposals

As at 

31 March 2022

As at

 1 April 2021

Depreciation 

during the year
Disposals

As at 

31 March 2022

As at 

31 March 2022

Computer system 2.36                   -                     2.36                   1.76                   0.24                   -                     1.99                   0.36                   

2.36                   -                     -                     2.36                   1.76                   0.24                   -                     1.99                   0.36                   

Carrying 

amounts (net)

As at

 1 April 2020

Additions 

during the year
Disposals

As at 

31 March 2021

As at

 1 April 2020

Depreciation 

during the year
Disposals

As at 

31 March 2021

As at 

31 March 2021

Computer system 2.36                   -                     2.36                   1.37                   0.39                   -                     1.76                   0.60                   

2.36                   -                     -                     2.36                   1.37                   0.39                   -                     1.76                   0.60                   

Description

Notes on financial statements (continued)

Gross carrying amount Accumulated depreciation

Description

Gross carrying amount Accumulated depreciation
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Note 5. Right of use assets*

Rs.in lakhs

 Carrying 

amounts (net) 

 As at

 1 April 2021 

 Transition impact 

of IndAS 116 

 Additions 

during the year 

 Modifications/ 

terminations 

 As at 

31 March 2022 

 As at

 1 April 2021 

 Depreciation 

for the year 

 Modifications/ 

terminations 

 As at 

31 March 2022 

 As at 

31 March 2022 

Own assets

Buildings 18.91                 -                         -                     -                     18.91                 3.68                   6.30                   -                     9.98                   8.93                   

18.91                 -                         -                     -                     18.91                 3.68                   6.30                   9.98                   8.93                   

*Also refer note 27

 Carrying 

amounts (net) 

 As at

 1 April 2020 

 Transition impact 

of IndAS 116 

 Additions 

during the year 

 Modifications/ 

terminations 

 As at 

31 March 2021 

 As at

 1 April 2020 

 Depreciation 

for the year 

 Modifications/ 

terminations 

 As at 

31 March 2021 

 As at 

31 March 2021 

Own assets

Buildings 43.88                 -                         18.91                 43.88                 18.91                 21.94                 12.82                 31.08                 3.68                   15.24                 

43.88                 -                         18.91                 43.88                 18.91                 21.94                 12.82                 31.08                 3.68                   15.24                 

*Also refer note 27

Description

Gross carrying amount Accumulated depreciation

Notes on standalone financial statements (continued)

Description

Gross carrying amount Accumulated depreciation
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Notes on financial statements (continued)

As at 31 March 2022 31 March 2021

Note 6 -  Other financial assets

Unsecured

Unsecured, considered good

Security deposit                             2.96 2.74                          

                            2.96                            2.74 

Note 7 - Investments

At fair value through profit or loss

Quoted

Investment in mutual funds -                              679.97                      

                                -                          679.97 

Aggregate amount of quoted investments                                 -                          679.97 

Aggregate market value of quoted investments                                 -                          679.97 

Note 8 - Cash and bank balances

Cash and cash equivalents:

- Current accounts 766.03                        11.41                        

766.03                        11.41                        

Note 9 - Other current assets

Unsecured

Advance for supply of goods                                 -                              0.01 

Balance with government authorities                           32.07 55.67                        

                          32.07                          55.68 

Considered good

Rs.in lakhs
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Notes on financial statements (continued)

Rs.in lakhs

As at 31 March 2022 31 March 2021

Note 10 - Share capital

Authorised

1.00                        1.00                      

Total 1.00                        1.00                      

Issued, subscribed and  fully paid up*

1.00                        1.00                      

1.00                        1.00                      

Notes:

(a)

Number of 

shares
Amount

Holding Company

Mistral Solutions Private Limited 20,000                    1.00                      

20,000                    1.00                      

(b)

Number of 

shares
Amount

Number of 

shares
Amount

Opening balance at the beginning of the reporting year 20,000 1.00                 20,000 1.00                      

Closing balance at the end of the reporting year 20,000         1.00                 20,000                    1.00                      

(c)

Number of 

shares
% holding

Holding Company

Mistral Solutions Private Limited 20,000                    100%

20,000                    100%

(d) Rights, preferences and restrictions attached to equity shares:

- The Company has only one class of shares referred to as equity shares having a par value of Rs 5/- each.

-Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder meeting, is entitled to one vote in

respect of each share held for all matters submitted to vote in the shareholder meeting. The dividend proposed by the Board of Directors is subject

to the approval of the shareholders in the ensuing Annual General Meeting.

-In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

20,000           100%

20,000            100%

Details of shareholders' holding more than 5% of the total number of equity shares.

31 March 2022 31 March 2021

Number of 

shares
% holding

31 March 2022 31 March 2021

Amount
Number of 

shares

31 March 2021

20,000           1.00                                         

20,000            1.00                                         

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year:

Shares in respect of equity in the Company held by its holding Company in aggregate:

31 March 2022

* Of the total fully paid up equity shares: 20,000 of Rs 5/- each (31 March 2021: 20,000 equity shares of Rs 5/- each) are held by the Mistral Solutions

Private Limited, the holding company.

20,000 (31 March 2021: 20,000) equity shares of Rs 5/- each.

20,000 (31 March 2021: 20,000) equity shares of Rs 5/- each.
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Notes on financial statements (continued)

Note 11 - Other equity

Particulars Other 

Comprehensive 

Income

Retained 

earnings

Total

Balance as at 01 April 2020 0.09                           694.56              694.65             

Additions -                   

Remeasurement of net defined benefit

liability/asset, net of tax effect (0.25)                          -                    (0.25)                

Net profit after tax transferred from -                             32.85                32.85               

the statement of profit or loss

(0.17)                          727.41              727.24             

Deductions

Transfer to general reserve -                             -                    -                   

Balance as at 31 March 2021 (0.17)                          727.41              727.24             

Balance as at 01 April 2021 (0.17)                          727.41              727.24             

Additions

Remeasurement of net defined benefit

liability/asset, net of tax effect (0.14)                          -                    (0.14)                

Net profit after tax transferred from -                             38.51                38.51               

the statement of profit or loss

(0.31)                          765.92              765.61             

Deductions

Transfer to general reserve -                             -                    -                   

Balance as at 31 March 2022 (0.31)                          765.92              765.61             

Rs.in lakhs
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Notes on financial statements (continued) Rs. in  lakhs

As at 31 March 2022 31 March 2021

Note 12 - Provisions

Provision for employee benefits

- Gratuity (refer note 30) 28.70                     26.30                               

- Compensated absences 2.06                       1.86                                 

30.76                     28.16                               

Note 13 - Trade payables

Total outstanding dues of micro and small enterprises (refer note below)

Total outstanding dues of other than micro and small enterprises 0.69                       0.26                                 

Accrued expenses 2.59                       2.87                                 

3.28                       3.13                                 

Ageing for trade payables outstanding as at 31 March 2022 is as follows:

Not due Less than 1 

year

1 - 2 year 2 - 3 year  More than 3 years Total

                         -                      -                           -                   -                              -   -                                   

                         -                   0.69                         -                   -                              -   0.69                                 

                         -                      -                           -                   -                              -   -                                   

                         -                      -                           -                   -                              -   -                                   

                         -                   0.69                         -                   -                              -                                    0.69 

Accrued expenses 2.59                                 

3.28                                 

Ageing for trade payables outstanding as at 31 March 2021 is as follows:

Not due Less than 1 

year

1 - 2 year 2 - 3 year  More than 3 years Total

                         -                      -                           -                   -                              -   -                                   

                         -                   0.26                         -                   -                              -   0.26                                 

                         -                      -                           -                   -                              -   -                                   

                         -                      -                           -                   -                              -   -                                   

                         -                   0.26                         -                   -                              -                                    0.26 

Accrued expenses                                  2.87 

                                 3.13 

Note:

- Principal                            -                                        -   

- Interest

                           -                                        -   

 
                           -                                        -   

                           -                                        -   

                           -                                        -   

                           -                                        -   

Particulars

Others

Disputed dues- MSME*

*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.

The amount of interest paid by the Company in terms of Section 16 of the MSMED

Act, 2006 alongwith the amount of the payment made to the supplier beyond the

appointed date during the year.

Disputed dues- Others

MSME*

Others

The amount of further interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually paid to the small

enterprise for the purposes of disallowance as a deductable expenditure under the

MSMED Act, 2006.

Outstanding for the following periods from due date of payment/ date of transactionParticulars

There are no material dues owed by the Company to Micro and Small enterprises, which are outstanding for more than 45 days during the year and

as at 31 March 2022. This information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined

to the extent such parties have been identified on the basis of information available with the Company and has been relied upon by the auditors.

The principal amount and the interest due thereon remaining unpaid to any supplier

as at the end of the year:

Outstanding for the following periods from due date of payment/ date of transaction

Trade Payable

Trade Payable

MSME*

Disputed dues- MSME*

Disputed dues- Others

The amount of the payments made to micro and small suppliers beyond the

appointed day during each accounting year.

The amount of interest due and payable for the period of delay in making payment

(which have been paid but beyond the appointed day during the year) but without

adding the interest specified under MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting

year.
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Notes on financial statements (continued)

Rs. in  lakhs

As at 31 March 2022 31 March 2021

Note 14 - Other financial liabilities

Payable to employees 4.05                       3.73                                 

4.05                       3.73                                 

Note 15 - Other current liabilities

Statutory liabilities (TDS, GST and PF etc.) 3.00                       2.78                                 

Other payables 0.94                       

3.95                       2.78                                 

Note 16 - Provisions

Provision for employee benefits

- Gratuity (refer note 30) 1.08                       0.86                                 

- Compensated absences 0.43                       0.38                                 

                       1.52                                  1.24 
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Notes on financial statements (continued)

Rs. in  lakhs

For the year ended 31 March 2022 31 March 2021

Note 17 - Revenue from operations

Product sales

System engineering and traded sales                                -   3.62                        

Sale of services

Professional engineering services 146.60                      128.30                    

146.60                      131.92                    

A. Disaggregate revenue information

Primary Geographical Markets

Geography 31 March 2022 31 March 2021

India 146.60                      131.92                    

Others -                            -                          

146.60                      131.92                    

Timing of revenue recognition

 31 March 2022 31 March 2021

Goods or services transferred at point in time 146.60                      131.92                    

Goods or 'Service transferred over time -                            -                          

146.60                      131.92                    

Information about major customers

Particulars  31 March 2022 31 March 2021

Mistral Solutions Private Limited                        146.60                     128.30 

Time Band  31 March 2022  31 March 2021 

< 1year -                            -                          

>1 year but < 5 year -                            -                          

-                            -                          

C. Reconciliation of revenue from contracts with customers

 31 March 2022  31 March 2021 

Revenue from contracts with customers as per the contract price 146.60                                          131.92 

Adjustments made to contract price on account  of :-

a) Liquidated damages -                                                        -   
Revenue from contracts with customers as per the Statement of Profit and Loss 146.60                      131.92                    

The table below presents disaggregated revenues from contracts with customers by market or type of customers, timing of revenue recognition and

geography.The Company believes that this disaggregation best depicts how the nature, amount, timing and uncertainty of our revenues and cash

flows are affected by industry, market and other economic factors.

B. Revenue to be recognised for performance obligation(s) not satisfied or partially satisfied at the end of the current year in respect of

contracts with customer that are in place (i.e. signed agreements/ POs/WOs, etc) at the end of 31 March 2022 and 31 March 2021:

Represents 10% or more of the Company’s total revenue during the year ended 31 March 2022.
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Notes on financial statements (continued)

Rs. in  lakhs

For the year ended 31 March 2022 31 March 2021

Note 18 - Other income 

 Interest income from financial assets carried at amortised cost 0.89                                                    0.12 

Net gain on financial asset measured at fair value through profit and loss 27.00                                              40.72 

 Miscellaneous income 0.00                                                    0.59 

27.89                        41.44                      

Note 19 - Purchase of stock-in-trade

Purchase -                                                     3.50 

                               -                            3.50 

Note 20 - Employee benefits expense

Salaries, wages and bonus 93.79                                              86.14 

Contribution to provident and other funds (refer note 30) 7.28                                                    6.78 

Staff welfare expense 0.20                                                    0.17 

101.27                      93.10                      

Note 21 - Finance costs

Interest on lease liability 1.50                                                    1.97 

Interest on loan -                                                     0.12 

1.50                           2.09                        

Note 22 - Other expenses

Rent -                                                        -   

Power and fuel 0.65                                                    0.68 

Travelling and conveyance 3.57                                                    1.86 

Legal and professional charges (refer note 27) 4.47                                                    6.55 

Repairs and maintenance 

- Plant and machinery 0.10                                                    0.30 

- Others 5.07                                                    4.09 

Communication expenses 0.28                                                    0.16 

Rates and taxes 0.01                                                    0.06 

Advertisement and business promotion 0.07                                                    0.17 

Bad debts written off                                                                       -                                                     0.02 

Bank charges 0.00                                                    0.01 

Commission -                                                     0.55 

Net loss on foreign currency transaction and translation -                                                     0.01 

Miscellaneous expenses 1.02                                                    0.79 

15.23                        15.26                      
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Notes on financial statements (continued)

Note 23- Income-tax

(a) Amounts recognised in Statement of Profit and Loss

For the period ended 31 March 2022 31 March 2021

Current tax                       11.81                      12.82 

Deferred tax

                       (0.38)                        0.53 

Tax expense for the year                       11.43                      13.35 

(b) Amounts recognised in other comprehensive income

Before tax Tax (expense) 

benefit

Net of tax Before tax Tax (expense) 

benefit

Net of tax

Items that will not be reclassified to statement of 

profit and loss

Remeasurements of the defined benefit plans                   (0.19)                      0.05                   (0.14)                    (0.34)                         0.09                      (0.25)

                  (0.19)                      0.05                   (0.14)                    (0.34)                         0.09                      (0.25)

(c) Reconciliation of effective tax rate

For the period ended

Profit before tax                    49.94                      46.20 

Tax using the Company’s domestic tax rate: 25.17%                    12.57 25.17%                      11.63 

Reduction in tax  rate

Tax effect of:

Others -2.28%                    (1.14) 3.73%                        1.72 

22.88%                    11.43 28.90%                      13.35 

Deferred tax assets and liabilities are attributable to the following:

31 March 2022 31 March 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2021

Property, plant and equipment                   (0.03)                    (0.05)                        -                           -                          (0.03)                      (0.05)

Employee benefits                     7.93                      7.40                        -                           -                           7.93                        7.40 

Other items                   (0.06)                      0.12                        -                           -                          (0.06)                        0.12 

                    7.85                      7.47                        -                           -                           7.85                        7.47 

(e) Movement in temporary differences

As at

1 April 2021

Recognised in 

statement of 

profit and loss

Recognised

in OCI

Recognised

directly in 

equity

Others As at

31 March 2022

Property, plant and equipment                   (0.05)                      0.02                         -                               -                        (0.03)

Employee benefits, net                     7.40                      0.53                         -                               -                          7.93 

Other items                     0.12                    (0.17)                         -                               -                        (0.06)

                    7.47                      0.38                         -                               -                          7.85 

As at

1 April 2020

Recognised in 

statement of 

profit and loss

Recognised

in OCI

Recognised

directly in 

equity

Others As at

31 March 2021

Property, plant and equipment                     0.18                    (0.23)                         -                               -                        (0.05)

Employee benefits                     6.68                      0.71                         -                               -                          7.40 

Other items                     1.13                    (1.01)                         -                               -                          0.12 

                    8.00                    (0.53)                        -                           -                               -                          7.47 

As at 31 March 2022 31 March 2021

Income tax assets (net)                         1.90                        9.59 

Current tax liabilities (net)                             -                              -   

                        1.90                        9.59 

For the year ended 31 March 2022 31 March 2021

                        9.59                        8.25 

Income tax paid                         4.07                      14.08 

Current income tax expense                      (11.81)                    (12.82)

                        0.05                        0.09 

                        1.90                        9.59 Net current income tax asset / (liability) at the end

Deferred tax assets Deferred tax liabilities Deferred tax (liabilities) / asset (net)

The following table provides the details of income tax assets and income tax liabilities as of  31 March 2022 and 31 March 2021

Net current income tax asset / (liability)

The gross movement in the current income tax asset / (liability) for the year ended 31 March 2022 and 31 March 2021 is as follows.

Net current income tax asset / (liability) at the beginning

Income tax on other comprehensive income and others

31 March 2022 31 March 2021

(d) Recognised deferred tax assets and liabilities

Rs. in  lakhs

Attributable to origination and reversal of temporary differences

For the period ended

31 March 2022 31 March 2021
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Notes on financial statements (continued)

Rs. in  lakhs

Note 24- Leases

24.1 Amounts recognised in balance sheet

Particulars Note
As at 

31 March 2022

As at 

31 March 2021

(i) Right-of-use assets 4

Buildings                              8.93                            15.24 

(ii) Lease liabilities

Non-current                              2.94                              9.06 

Current                              7.00                              6.36 

                             9.94                            15.42 

24.2 Amounts recognised in the statement of profit and loss

Particulars Note
As at 

31 March 2022

As at 

31 March 2021

(i) Depreciation and amortisation expense

Buildings 4                              6.30                            12.82 

(ii) Interest expense (included in finance cost) 21                              1.50                              1.97 

(a) The total cash outflow for the year ended March 31, 2022 amounts to Rs. 6.99 lakhs (March 31, 2021 : Rs. 14.35 lakhs).

24.3 The impact on the statement of profit and loss for the year ended March 31, 2022 is as below:

As at 

March 31, 2022

As at 

March 31, 2021

                           (6.99)                          (14.35)

Depreciation is higher by                              6.30                            12.82 

Finance cost higher by                              1.50                              1.97 

                             0.82                              0.44 

The Company has discounted lease payments for new leases using applicable incremental borrowing rate of 9.75% (March 31, 2021 : 9.75%) for measuring the lease liability.

Particulars

Rent is lower by
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Notes on financial statements (continued)

Rs. in  lakhs

Note 25 -  i) Details of current investments purchased and sold during the current year:

a) Current investments purchased and sold during the previous year

Particulars
As at 1 April 

2020

Purchased during 

the year
Sold during the year As at 31 March 2021

Investments in equity shares* 5.20                -                       5.20                                 -                                  

* Movement on account of gain on financial asset measured at fair value through profit and loss.

Note 26 -    Earnings per share

Computation of earnings per share is as follows:

For the period  31 March 2022  31 March 2021

38.51                               32.85                               

20,000                             20,000                             

For the period 31 March 2022 31 March 2021

-Basic 192.54                             164.23                             

-Diluted 192.54                             164.23                             

* There are no potential dilutive equity shares

Note 27 -    Auditor's remuneration (included in legal and professional fees, excluding applicable taxes)

For the period 31 March 2022 31 March 2021

Audit fees 0.60                                 0.61                                 

Other services -                                  0.05                                 

Out of pocket expenses 0.03                                 -                                  

0.63                                 0.66                                 

Note 28 -    Capital management

The Company monitors capital on the basis of the following gearing ratio. 

31 March 2022 31 March 2021

Total debt -                                  -                                  

Total equity 766.61                             728.24                             

Debt to equity ratio 0% 0%

Note 29 - Related parties

Relationships

1. Ultimate holding company Jupiter Capital Private Limited

Holding company Mistral Solutions Private Limited

Fellow subsidiary Mistral Solutions Inc.

Aero Electronics Private Ltd.

2. Key Management Personnel (KMP):

Director Rajeev Ramachandra

Director Mujahid Alam

3. The following are significant transactions with related parties by the Company. Amount in Rs.

Particulars 31 March 2022 31 March 2021

Revenue from operations

System engineering and traded sales

Mistral Solutions Private Limited Holding company -                                  3.62                                 

Professional engineering services

Mistral Solutions Private Limited Holding company 146.60                             128.30                             

Interest expense

Mistral Solutions Private Limited Holding company -                                  0.12                                 

Earnings per share: 

Net profit attributable to the equity shareholders

Number of weighted average shares considered for calculation of basic earnings per share*

The Company's policy is to maintain a stable capital base so as to maintain investor, creditor and market confidence and to sustain future development of the

business. Management monitors capital on the basis of return on capital employed as well as the debt to total equity ratio.

Particulars
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Notes on financial statements (continued)

Rs. in  lakhs

Note 30 - Employee benefits

(a) Defined contribution plans

(b) Defined benefit plans 31 March 2022 31 March 2021

1. Reconciliation of net defined benefit asset / (liability)

(i) Reconciliation of present value of defined benefit obligation

Obligations as at 1 April 27.16                               24.55                               

Current Service cost 0.64                                 0.59                                 

Interest Cost 1.79                                 1.67                                 

Benefits settled -                                  -                                  

Acturial (gain) / loss due to financial assumptions (0.17)                               0.38                                 

Acturial (gain) / loss due to demographic assumptions (0.00)                               -                                  

Acturial (gain) / loss due to experience adjustments 0.35                                 (0.05)                               

Liability assumes/ transfer -                                  -                                  

Obligations at the year end 31 March 29.78                               27.16                               

(ii) Reconciliation of present value of plan asset:

Plan assets as at 1 April -                                  -                                  

Contributions -                                  -                                  

Benefits settled -                                  -                                  

Plan assets at 31 March at fair value -                                  -                                  

(iii) Reconciliation of net defined benefit asset/(liability)

Present value of obligation as at 31 March                                29.78                                27.16 

Plan assets at 31 March at fair value                                      -                                        -   

Amount recognised in balance sheet asset / (liability)                               (29.78)                               (27.16)

Non-Current                                28.70                                26.30 

Current                                  1.08                                  0.86 

2. Expenses recognised in the statement of profit and loss under

Employee benefit expense:

Current service cost 0.64                                 0.59                                 

Interest cost 1.79                                 1.67                                 

Net cost 2.43                                 2.27                                 

3. Remeasurements recognised in statement of Other comprehensive income

Changes in financial assumptions (0.17)                               0.38                                 

Experience adjustments 0.35                                 (0.05)                               

Demographic adjustments (0.00)                               -                                  

Net Loss / (Gain) recognised in statement of other comprehensive income                                  0.19                                  0.34 

4. Experience adjustment:

On plan liabilities (gain) / loss -                                  -                                  

On plan assets gain / (loss) -                                  -                                  

5. Investment details: % Invested % Invested

Insurer managed funds 0.00% 0.00%

Others 0.00% 0.00%

The Company has recognised an amount of Rs. 4.84 lakhs (31 March 2021: Rs. 4.51 lakhs) as expenses under the defined contribution plans in the statement

of profit and loss for the year:
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Notes on financial statements (continued) Amount in Rs.

Note 30 - Employee benefits (continued)

6. Principal acturial assumptions

Discount factor [Refer note (i) below] 6.95% 6.70%

Estimated rate of return on plan assets [Refer note (ii) below] 6.95% 6.70%

Attrition rate:

Age related (Service related):

21-30 Years 20.00% 15.00%

31-34 Years 15.00% 10.00%

35-44 Years 5.00% 5.00%

45-50 Years 3.00% 3.00%

51-54 Years 2.00% 2.00%

55-59 Years 1.00% 1.00%

Salary escalation rate [Refer note (iii) below] 8.00% until  years 3, 

inclusive  then 7.00%

6.00% until  years 3, 

inclusive  then 7.00%

Retirement age (in years) 60                                    60                                    

7. Maturity profile of defined benefit obligation:

Within  1 year 1,08,061                          85,720                             

1-2 year 20,20,151                        88,088                             

2-3 year 61,991                             19,70,958                        

3-4 year 64,307                             48,746                             

4-5 year 66,772                             50,602                             

5- 10 year and above 27,26,127                        24,09,792                        

Notes:

(i)

(ii)

(iii)

Sensitivity analysis

31 March 2022 31 March 2021

A. Discount rate

Discount rate -50 basis points 2.96% 3.28%

Discount rate +50 basis points -2.78% -3.07%

B. Salary escalation rate

Salary rate -50 basis points -0.97% -0.92%

Salary rate +50 basis points 1.03% 0.98%

The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets held, assessed risks of asset

management, historical results of the return on plan assets and the Company's policy for plan asset management.

The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors such as

supply and demand in the employment market.

The sensitivity analysis of significant actuarial assumption as of end of reporting period is shown below.

The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the estimated term of obligations.
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Note 31 - Financial instruments - fair values and risk management

The following table shows the carrying amounts and fair values of financial assets and financial liabilities as at 31 March 2022, including their levels in the fair value hierarchy.

Particulars

Note FVTPL  FVOCI 

 Other financial 

assets -

amortised cost 

 Other financial 

liabilities  

Total carrying 

amount
Level 1 Level 2 Level 3 Total

Financial assets not measured at fair value

Other financial assets 6 -                      -                  2.96                   -                        2.96                      

Cash and cash equivalents 8 -                      -                  766.03               -                        766.03                  

-                      -                  768.99               -                        768.99                  

Financial liabilities not measured at fair value

Lease liabilities 24 -                      -                  -                     9.94                       9.94                      

Trade payables 13 -                      -                  -                     3.28                       3.28                      

Other financial liabilities 14 -                      -                  -                     4.05                       4.05                      

-                      -                  -                     17.27                     17.27                    

The following table shows the carrying amounts and fair values of financial assets and financial liabilities as at 31 March 2021, including their levels in the fair value hierarchy.

Particulars

Note FVTPL  FVOCI 

 Other financial 

assets -

amortised cost 

 Other financial 

liabilities  

Total carrying 

amount
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

Investment in mutual funds 7 679.97               -                  -                     -                        679.97                              679.97            -                   -              679.97 

679.97               -                  -                     -                        679.97                  

Financial assets not measured at fair value

Other financial assets 6 -                     -                  2.74                   -                        2.74                      

Cash and cash equivalents 8 -                     -                  11.41                 -                        11.41                    

-                     -                  14.15                 -                        14.15                    

Financial liabilities not measured at fair value

Lease liabilities 24 -                     -                  -                     15.42                     -                        

Trade payables 13 -                     -                  -                     3.13                       3.13                      

Other financial liabilities 14 -                     -                  -                     3.73                       3.73                      

-                     -                  -                     22.28                     6.86                      

Accounting classification and fair values

Carrying amount Fair value

Rs. in  lakhs

The fair value of cash and cash equivalents, trade receivables, loans, trade payables and other financial assets and liabilities approximate their carrying amount largely due to the short-term nature of these

instruments. The Company's loans have been contracted at market rates of interest. Accordingly, the carrying value of such loans approximate fair value.

Investments in liquid and short- term mutual funds which are classified as FVTPL are measured using net assets value at the reporting date multiplied by the quantity held.

Carrying amount Fair value
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Note 31 - Financial instruments - fair values and risk management (continued) Rs. in  lakhs

Financial risk management

Credit risk

Financial assets that are not credit impaired

Financial assets that are credit impaired

Trade receivables

31 March 2022 31 March 2021

Defence sector -                              -                     

Non defence sector -                              -                     

Related parties -                              -                     

-                              -                     

Liquidity risk

Less than 1 year 1-2 years
2 years and 

above

Non-derivative financial liabilities

Trade payables 3.28                          -                              -                     

Lease liabilities 7.00                          2.94                            -                     

Other financial liabilities 4.05                          -                              -                     

14.33                        2.94                            -                     

Less than 1 year 1-2 years
2 years and 

above

Non-derivative financial liabilities `

Trade payables 3.13                          -                              -                     

Lease liabilities 6.36                          6.48                            2.58                   

Other financial liabilities 3.73                          -                              -                     

13.22                        6.48                            2.58                   

Market risk

The Company's exposure to credit risk for trade receivables by the type of counterparty is as follows:

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company’s management risk policy is set by the Board. The Company’s activities

expose it to a variety of financial risks: credit risk, liquidity risk and market risk. The Company’s primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse

effects on its financial performance. A summary of the risks have been given below.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company's receivables

from customers.

The Company has financial assets which are in the nature of cash and cash equivalents, other bank balances, loans, security deposits, interest accrued on fixed deposits and other receivables which are not

credit impaired. These are contractually agreed where the probability of default is negligible. 

The Company’s exposure to credit risk is influenced mainly by the type of each customer. In monitoring customer credit risk, customers are grouped according to their credit characteristics, including

whether they are into defence sector or non defence sector, industry, trading history with the Company and existence of previous financial difficulties.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2022.

Carrying amount

The Company has calculated the impairment loss arising on account of past trends in the default rate for time bucket.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit losses, the Company considers reasonable and

supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company's historical experience

and informed credit assessment and including forward looking information.

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the

Company in accordance with the contract and the cash flows that the Company expects to receive).

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The

Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without

incurring unacceptable losses or risking damage to the Company’s reputation.

The Company believes that the working capital is sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived. 

Particulars

As at 31 March 2022

Particulars

As at 31 March 2021

Market risk is the risk that changes in market prices – such as foreign exchange rates will affect the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all

market risk sensitive financial instruments including foreign currency receivables and payables. The Company is exposed to market risk primarily related to foreign exchange rate risk. Thus, the exposure

to market risk is a function of investing and borrowing activities and revenue generating and operating activities in foreign currency. The objective of market risk management is to avoid excessive

exposure in our foreign currency revenues and costs.
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31st March 2022 31st March 2021 Variance

40.33                        43.34                          -6.95%

5.15% 4.51% 14.23%

18.84% 18.08% 4.20%

26.27% 24.90% 5.51%

6.43% 6.31% 1.88%
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Note 37 - The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under Sections 92-92F of the Income-tax Act,

1961. Since the law required existence of such information and documentation to be contemporaneous in nature, the Company is in the process of updating the documentation for the international as well

as domestic transactions entered into with the associated enterprise during the financial year and expects such records to be in existence as required by law. The Management is of the opinion that its

international as well as domestic transactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expenses and that of

provision for tax.

Note 32 - Ratios

The following are analytical ratios for the year ended 31 March 2022 and 31 March  2021

Denominator

Current liabilities

Revenue

Capital employed

Net profit ratio

Return on capital employed (ROCE) 

Net Profit

Earning before interest and taxes

Particulars

Current Ratio

Return on Equity (ROE)

Net capital turnover ratio

Numerator

Current assets

Net profits after taxes

Revenue
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